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Note : Answer any five questions. All questions carry
equal marks.

1. foesh fafma S& =1 @ v &2 w9
@ Td yfer w1 foe=m wifSw)

What is meant by Foreign Exchange Bank ?
Discuss its functions and role.

2. ‘YTAA-GUde’ ¥ Y N 9usd © ? A
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What do you mean by ‘Balance of Payments’ ?
Describe the causes of disequilibrium in Balance
of Payments.

3. UK A & fafy= qgfadi =1 dfera
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Give a short description of the different methods
of International Payments. Point out the important
characteristics of each of them.

4. feor w yiadavia fafma <0 =1 o7ef
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Explain the meaning of fixed and fluctuating
exchange rates. Give arguments in support and
against each of these rates. Which one do you
prefer ?

5. foosft fafma <0 & I=E=Al & &1 &R
1 T 2 3 IAE=Al hl fRE TRR wH fHma
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What are the main causes responsible for
fluctuations in Foreign Exchange Rates ? How
can such fluctuations be lessened ?
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6. Ha Wik A1 TEgid & WHeECl P 3H
fogia w fogst fafrra <0 =1 fftea =@
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Hed ARy |
Explain the theory of Purchasing Power Parity.
Does it furnish an adequate method for

determination of Foreign Exchange Rates ?
Explain its importance.

7. 9Ra ¥ fafwg =00 <t gomelt w1 9uEmsy
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Explain the system of exchange control in India.
What are its shortcomings ? How can they be
removed ?

8. AR HJeHM Td YIaH Hged § =R foaer
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Differentiate between Balance of Payments and
Balance of Trade in detail.

9. d% fafma W & MR W fvg e ¥ I
Td fasRa 1w HE §? TR HIST

How the bank makes purchase and sales
function on the basis of exchange rates ? Explain.
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10. Frfafed & 4 fo=l < %1 da9 § =awen
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(¢) TR Y URSdA 1 FHESH

Explain in brief any two of the following :
(a) Swap operations
(b) Determination of Foreign Exchange Rates

(¢) Adjustment of Cover Profit
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