AE-562

B.B.A. (Part - III)
Term End Examination, 2016-17

FINANCIAL MANAGEMENT
Group - 1
Paper - |

Time : Three Hours] [Maximum Marks : 75
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Note : Answer all questions. All questions carry equal
marks.

Th1e / Unit-1

1. g9El = 99N WA & fau fodia gerus
% ITWEIIE] hi TG ST |

Outline the responsibilities of financial manager
for maintaining effective control.
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Your company is in need for additional finance-
decision for its expansion programme. Which
source will you choose for this ? Give reasons.
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Explain the term °‘dividend policy’. Critically
examine the essentials of sound dividend policy.
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Explain the Modigliani-Miller approach. What are
the limitations of this approach ?
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What do you mean by Capital Budgeting ?
Discuss the purposes of such budgeting from the
point of view of an industrial concern.
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There are two mutually exclusive Project X and
Y which involve different cash outlays. The details
are as follows :

Project X|Project Y
54 54
Cost of mitial investment 5,000 7,500

Cash mflows at the end
of Ist year 6,000 8,800

The Cost of Capital is 10%. Compare the
project’s suitability under N.P.V. and [.R.R.

method. Which method would you recommend ?
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In what way is financial analysis related to Ratio
Analysis ? Explain with example.
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Explain the concept of operating leverage. How

will you measure the degree of operating
leverage ?
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Explain, in brief, the gross and net concepts of

Working Capital. Which of these concepts do
you prefer and why ?
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What is Inventory ? Discuss the various types of
Inventory.
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