AE-528

B.Com. (Part - III)
Term End Examination, 2016-17

INCOME TAX

Compulsory
Group - I
Paper - I
Time : Three Hours] [Maximum Marks : 75
dre gt gl F S AW et T F s
e ¥
Note : Answer all questions. All questions carry equal
marks.
$hTS / Unit-I

1. FfT 3@ ¥ U A1 THIA € ? TP TR
F T ? TH W I JaEC S g § e
g fe &y e T ¥
What do you mean by Agricultural Income ?

What are its kinds ? State ten income which are
related to land but not agricultural income.
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(2)

S T Y@L HI AT T 2015-16 Hi AT H
foreror =1 ©

(@) 3008 H AOR ¥ oY S 9Rd H 9T
T — ¥ 12,000.

(b) TR H HehM T ¥ 3T™, WRd o
J g — T 2,000.

(¢) IS H THH 9 ¥ 3™, 98l Th
S H U ki — T 4,000.

(d) TARME § =NR ¥ @Y, 98 TH 9%
Y o fohan, a8 =R vRd 9 faf=e
g — ¥5,000

(e) ™ o9 | 3IUIRSia W] TR & 9
— %6,000

(/) 9Rd H HUR ¥ 9 — T 15,000

(g) 9d & foT & &t g foost o
Td 98 YRd § A’ T — ¥ 20,000

S foao @ ff T wwl w w-TadR
T 2016-17 o AT Fa T N TOAT HIWG,
afg a7 (i) Framdt €, (i) oTememRe fem €,
(iii) rfrem €
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(3)

Following are the particulars of income of Shri

Naresh Sharma for the previous year 2015-
16 :

(a) Profit from business in England received
in India — ¥ 12,000

() Income from house property in Pakistan
received in India — ¥ 2,000

(¢) Income from house property in Bangladesh
deposited in a Bank there — ¥ 4,000

(d) Profit from business in Indonesia
deposited there in a Bank, the business
1s controlled from India — ¥ 5,000

(e) Income accrued in Bhopal but received

in Singapore — ¥ 6,000
(f) Profit from business in India — ¥ 15,000

(g) Past untaxed foreign income brought India

during the previous year — ¥ 20,000

From the above particulars, compute the total
income of Sri Naresh Sharma for the
Assessment  Year 2016-17, if he is
(/) Resident (ii) Not ordinarily resident
(iii) Non-resident.
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(4)

1 / Unit-I1

2. -y g9 2016-17 & faw o we (W
Th FHAT H FHAR §) H1 9a- Ik
FX ARG A HI UM HIfST

(@) Ia ¥ 5,000 fd &I
(b) TEME W ¥ 3,500
(¢) FARSH 9= ¥ 1,000 |

(d) JEIUE Gifaeue U | e & SiveH
¥ 7,400 39T I w1 FAIEH T 7,400

g1

(e) Tifa § Wied o9 W =S 10% a1ftieh
¥ 710,000 |

() TR a@fayfd W@ ¥ 500 Ui AE |
(¢) Tafrcen = 31,200 9fd #w@|

(h) ST T A4 SH T 98 BR HE
qen fsft <1 sl % faw & 1 FR *
[t =g e o

() T 3 39 I H (SAEE 12 99)
srgafed A™ & glaen < ¥ e
7500 9fd #E feqan o €, HRE A
sfaa =nftfer ferten ¥ 30,000 ® 1
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(3)

Compute taxable income under the salary head
of Mr. X (an employee of a company) for the
Assessment Year 2016-17 :

(a) Salary ¥ 5,000 p.m.
(b) D.A. 3,500 p.m.

(¢) Entertainment Allowance ¥ 1,000 p.m.

(d) Employer’s contribution to recognised
provident fund ¥ 7,400. His own

contribution was ¥ 7,400.

(e) Interest @ 10% p.a. on credit balance of
recognised P.F. amounted to ¥ 10,000.

(f) City Compensatory Allowance ¥ 500 p.m.

(g) Medical Allowance ¥ 1,200 p.m.

(h) He has been provided with a large car for
both official and personal use. Employer
bears all expenses of the car.

(1) He is provided an unfurnished house by the
employer in a city (population 12 lakh). The

fair rental value of the house is ¥ 30,000

p.m. Employer charges from him ¥ 500 per
month as rent.

37941/ OR
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(6)

= o & eER 9 -y o 2016-
17 & fau wem wwmfg 9 sma &t TUET

Fifor :

"R 1 TRl Hedishd — ¥ 40,000.

TRUfcTshT T H FHET — T 8,000.

TR @ o @ 1§ | SEH T ShEdl © |
R Uk PR 1.10.2015 ¥ ¥ 1,500 HIGH
foen W ST & T T WEH TR H

= =9 fea o .

(@) A &\ difem — 3800
(b) M w1 TR — 1,000
() M = &H — T 1,200

T o & faw 1 &1, 2011 F T 40,000
1 KU 15% Al hl X W fon T
HhM 31.5.2015 kI QU B AT qA1 31.3.2015
Tk kel o€ RO R T o7

For the Assessment Year 2016-17, compute
income from house property on the basis of the
following information :
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(7)
Municipal value of the house — ¥ 40,000

Municipal taxes paid — ¥ 8,000

House was self occupied. It contains two units.
But one unit of the house was let-out @

?1,500 p.m. from 1.10.2015. In respect of
the house following expenses were incurred :

(a) Fire Insurance Premium - ¥ 800
(b) Ground Rent - ¥ 1,000
(c) Land Revenue - ¥ 1,200

A loan of ¥40,000 was taken on April 1,
2011 @ 15% p.a. for the construction of this
house. The house was completed on
31.5.2013 and only half of the loan was
repaid till 31.3.2015.

ThTe / Unit-II1

3. o W FUg o1 @™ HA €1 31 AH,
2016 = T 99 & fau f= oy wg '
@ 9 H FYR0 a9 2016-17 & fa@ 3@
MR § A Hi AT hHifo
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(8)

Toeo BRI Toeo BRI
7 7

oqd T HeIgd | 15,000 | Fehed @M |2,70,000

fRen dem & 4,000 | M W

LG R 2,500 | eYEI(F®aA) 4,000
AT I 1,200 | fFTd W 330

T G 1,500 | | 1 foh@m | 10,000
TH 2,500

e S Wifem | 2,000

Fhefu  Yoh 1,500

wfery =mon

R 1,800
god Rl 2,500
FAR| 5,000
IS ¥ 2,44,500

2,84,000 2,84,000
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T G
(o) T T8 W H o W ISF T oA
¥ TRUMART T &% 72,000 WMHA T |

(9)

(b) Sted o uifest ¥ 18,000 T

(¢) TH Teh U= Y Eel ki feam)
(d) Hd BE ¥ 4,000 2|

Mr. Om is a cloth merchant. From the following
P & L A/c for the year ended 31st March,
2016. Compute his income from business for the

Assessment year 2016-17 :

Particulars Amount Particulars Amount
g g
Salaries and Gross Profit 2,70,000
Wages 15,000 | Dividend on
Rent & Taxes 4,000 | Shares (Gross) 4,000
Domestic Rent from
Expenses 2,500 | Building let out 10,000
Income Tax 1,200
Postal charges 1,500
Donation 2,500
Life Insurance
Premium 2,000
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(10)

Particulars Amount | Particulars | Amount
T T
Audit Fees 1,500
Bad Debts
Reserve 1,800
Bad Debts 2,500
Depreciation 5,000
Net Profit 2,44,500
2,84,000 2,84,000

Other informations :

(a) Rent and Taxes include ¥ 2,000 paid as
Municipal Tax on building let out.

(b) Value of Life Insurance Policy is ¥ 18,000.
(c) Donation was given to an approved institution.

(d) Permissible Depreciaton was ¥ 4,000.
34T/ OR

= el & STUR W 3T WYl 9 o™
1 TUAT HITST :

(a) FEE H 3 T & foa® W AH
&l ¥ 7 1,00,000 G
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(11)

(b) T T8 H FIEE & fehl & IER
sifafaa &faqfd ™ ¥ 40,000 TS 6 T

g
() AYhied 3T T 2,00,000 |

(d) @ § 3™ T 70,000 (IS) |

() THEH & FEd dF WA W AN
% 4,000 |

(/) 9RER UIE T 60,000 |

From the following information compute income
from other sources :

(a) ¥ 1,00,000 received by the assessee from
his friend on the occasion of the marriage
of his son.

(b) Interest on enhanced compensation of
40,000 received as per Court decree
during the previous year.

(¢) Undisclosed Income ¥ 2,00,000.

(d) Winning from Lottery ¥ 70,000 (Net).

(e) Interest on Post Office Savings Bank A/c
¥ 4,000.

(f/ Family Pension ¥ 60,000.
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(12)

g1 / Unit-IV

4. FA ™ H AN wE H gl i gfd w
Tl & M o WM TR gEuE i
YR |

Explain the provisions regarding set-off and carry
forward of losses while computing the total
mncome.

37941/ OR

o ¥3 9 W fAuRwr a9 2016-17 &
TEd 9 3™ 1 Hfargad  faewo
fﬁ'&IT %:

A ddd — 25,000 HifHeh
a9 — ¥ 25,000 difted
HHEE — ¥ 10,000 dMHH
TARSH 9T — ¥ 5,000 dften

a2 H foeten g srgEfSd W 3=
faem gem ¥, T 3fead fRwm 760,000
aiffer §1 fele 3 e Bt wR A
Td FEAEE & HE wq MYew TEAM H
fae < g2 %1 Ao 92 & WRER & W=
off MET H YAT W Thd ¥ |
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(13)

oSN

O=rdl 9T gifaeve woe H e
ANEHE ¥ 39,000 Tt § dem fHo W
® T45,000 | AT U &k Sfed W
10.2.2013 @I o TR ¥ 2,00,000 i AT
Tiferdt 9 324,000 & WiHTH &1 S=iA
TaH fear & qon foo 2 & Sem &
o diferet R e 93 9 4,000 WiHIH
feam &1 weAt ST W I T 18,000
= 9T g R

F-fAuor o9 2016-17 & fau 5. ¥
% I A ™ W fAuif@ wifew

Mr. Seth gives the following particulars of his
mcome relevant for the Assessment Year 2016-
17.

Basic Salary — ¥ 25,000 p.m.
Bonus — ¥ 25,000 p.a.
Commission — ¥ 10,000 p.a.

Entertainment Allowance — ¥ 5,000 p.a.

A rent free unfurnished house has been
provided in Chennai, fair rent of the house is
60,000 p.a. Employer has provided free use

of a small car for official as well as personal
purposes, car can also be used by the family
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(14)

members of Mr. Seth. Employer’s contribution
towards Recognised Provident Fund ¥ 39,000
p.a. Contribution of Mr. Seth towards
Provident Fund % 45,000 p.a. Payment of

insurance premium by Mr. Seth on his wife’s
insurance policy taken on 10.2.2013 (sum

assured ¥ 2,00,000) ¥ 24,000. Payment of
insurance premium by Mrs. Seth on Mr. Seth’s
insurance policy ¥4,000. He has received
interest on his deposit in the company
¥ 18,000.

Determine the taxable income of Mr. Seth for
the Assessment year 2016-17.

T8 / Unit-V

5. ® GO, W F9d TH w ASH &
foeqa =are i |

Explain, in detail, Tax Evasion, Tax Avoidance
and Tax Planning.

I / OR

TR e faym # fea-fea wifemf
%1 quia fewen TN ¥ qen e e %
g2
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(15)

What are the various authorities envisaged in
the Indian Income Tax Law and what are
their functions ?
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