REVISED SYLLBUS
B.A. Part- Il (Economics)

Subject : Macro Economics, Paper-l (Code: 0181)
UNIT 1

National Income: Concept and measurement of national income, Economic welfare and
national income, Social accounting. Circular flow of income, National income accounting, Green
accounting Classical theory of employment, Say's law of market Keynesean theory of
employment.

UNIT 2

Consumption Function - Average and marginal propensity to consume, Keynes's psychological
law of consumption. Determinants of the consumption function. The saving function. The
investments multiplier and its effectiveness, The investment Function - marginal efficiency of
capital, Autonomous and induced investment. Saving and investment equality.

UNIT 3

Nature and Characteristics of trade cycle, Theories of trade cycle: Hawtrey's monetary theory,
Hayek's over investment theory, Keynes's view on trade cycles, Schumpeter’s theory of
innovation, Samuelson and Hicks multiplier accelerator model, Control of trade cycle.

UNIT 4

International Trade - Inter-regional and international trade, Comparative advantage cost
theory, Opportunity cost theory and Heckscher Ohlin theory, International trade and economic
development, Tariffs & import quotas, Concept of optimum tariff. Balance of trade & balance of
payment., Concept & components of BOP, Equilibrium & disequilibrium in BOP, Relative merits
& demerits of devaluation, Foreign trade multiplier.

UNIT 5

Functions and objectives of international monetary fund, World Bank and World Trade
Organization, International monetary reforms and India, Foreign trade in India recent change in
the composition and direction of foreign trade, India's balance of payment, Export promotion
and import substitution in India. Multinational Corporation and India.
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Subject : Money, Banking and Public Finance, Paper-ll (Code: 0182)
UNIT 1

Basic concepts : Money - meaning and functions, Gresham's law; Quantity theory of money-
Cash transaction and cash balance approaches; Value of Money, Inflation, deflation and
reflation, types, causes and effects on different sectors of the economy; Demand pull and cost
push inflation; Measures to control inflation. Phillips curve, Concept of demonetization.

UNIT 2

Commercial banking- meaning and types; Functions of commercial banks, The process of credit
creation, purpose and limitations; Liabilities and assets of banks; Evolution of commercial
banking in India after independence; A critical appraisal of the progress of commercial banking
after Nationalization, Functions of a central bank; Quantitative and qualitative methods of
credit control; Bank rate policy; Open market operations; Variable reserve ratio and selective
methods. Role and functions of the Reserve bank of India; Objectives and limitations of
monetary policy with special reference to India.

UNIT 3

Meaning and scope of public finance; Distinction between private and public finance; public
goods v/s private goods; The Principle of maximum social advantage; Role of the government in
economic activities ; Public expenditure - Meaning, classification and principles of public
expenditure; Trends in public expenditure and causes of growth of public expenditure in India.

UNIT 4

Sources of Public revenue; taxation - Meaning, Canons and classification of taxes; Division of tax
burden. The benefit and ability to pay approaches; Impact and incidence of taxes; Taxable
capacity; Effects of taxation; Characteristics of a good tax system; Equity and Justice in Taxation,
Major trends in tax revenue of the Central and State Government in India.

UNIT 5

Public debt and financial administration: Sources of public borrowing, Effects of public debt.
Methods of debt redemption. The public budget- Kinds of budget, Economic and functional
classification of the budget; Preparation and passing of budget in India.
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